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CHANCELLOR SCHMIDT DISCUSSES ECONOMIC PROBLEMS 





DWO70923 Mainz ZDF Television Network in German 1840 GMT 5 Aug 81 


[Reporter Schroeder interview with FRC Chancellor Helmut Schmidt-—-live] 





[ “ext ] [Question] Don't you think that more growth would help solve a large part of the 
tax and unemployment problems? 


[Answer] Basically, I hold the view that we should have more growth than we actually have 
at present. Just as with the economies of some other countries, we have the opposite of 
growth--a decline in the overall production of goods and services. We must have positive 
growth again because otherwise the unemployment problem cannot be solved. By the way, 
this is a problem we have to cope with just like almost all other countries. Strictly 
speaking, we are better off than almost every other country because unemplovment here 

is lower. Nonetheless, it worries me very such. 


[Question) It is bad luck in that this high tax debt occurs at a time when growth, as 
you said, leaves much to be desired international!y. But doesn’t this mean that, besides 
the economy program you want to pass in September, investments should also be boosted 
considerably? 


[Answer] I would like to do both at the same time, but as you said in the film you just 
showed--a film containing many right and many wrong things--doing both things simultaneously 
meets with criticism. In all the criticism of the Federal Government's economy measures, 
I have only heard complaints. I haven't heard that anybody is satisfied. I have read in 
the newspapers that we don't economize enough. Now you are asking me if we aren‘t 
possibly economizing too much because this could affect economic activities in general. 
But you totally forget that the decisions made by the Federal Government last week also 
envisage tax allowances for the purchase of mobile economic goods, for instance. The 
term mobile economic goods is somewhat misleading, but it is the technical term. It 
means machinery and automobiles and other installations for factories, industrial enter- 
prises and commercial enterprises. Depreciation allowances for new equipment are meant 
to promote the purchase of more new equipment. This will then lead to orders in the 
machine building industry or even in the industry manufacturing office furniture, and 
this will create jobs. By the way, significant depreciation allowances are involved. 
Within 3 years, these depreciation allowances will result in decreased tax revenues 
which will not be offset by tobacco taxes. The increased t »bacco tax revenues will 

then be smaller than the loss of tax revenues as a result of depreciation allowances. 





[Question] You talked about criticism. Is it new fo: you to allow yourself to be 
dissuaded by massive criticism from pursuing a course that, properly speaking, you 
consider right? 


[Answer] No, I am sticking to it. I only wanted to mention this criticism. It is ay 
impression that the people have a high degree of understanding for the fact that in the 
summer of 1981, the international situation is much less positive than a year ago and that 
we now have to act accordingly. We just don’t want to have the high taxe:, interest 
rates, unemployment and prices that the United States has, for instance. Therefore, 
people feel positively that it would never be right to simply copy U.S. economic policy. 
Regrettably, we cannot just copy the French economic policy either. These are the two 
extremes in the West today. The French who raise more loans for the state to be able to 
spend more money and the Americans who lower taxes--and, therefore, must also raise high 
loans, by the way--and hope they will boost the economy in this way, but in so doing have 
to put up with very high interest rates. As you know, both in Washington and in Paris 
the interest rates are much higher than here in the FRC. If we copied what our two 
partners are doing, our interest rates would rise considerably. This would substantially 
hinder economic activities in trade, industry and the construction industry. 
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[Question] You said you have talked with the people and found out that they don't such 
like to pay very high taxes. Who does anyway? Therefore my question: Will there be a 
special levy, an additional tax, or will vou reject this? 


[Answer] That's hard to predict at the moment. Basically, our tax burden has changed 
very little in 30 vears. It has alweys been roughly 24 percent of our gross national 
product. It is similar today. Im principle, I am against the tax burden being increased. 
An additional tax payable by all for a limited time would be possible. It would be used 
to finance additional jobs. This is being discussed, but it is too early to give 

an answer. As for me, I want to repeat that it is out of the question for me to increase 
taxes just to fill gaps in the federal budget or in the budgets of the laender, 
municipalities and communities. 


[Question] You have left the question of the special levy open, but I sust ask you an 
additional question. In the Federal Republic, we have talked for a long time about the 
fact that we have reached the limits of taxation and that the will to prodrce may 

decline as a result. Is the government aware that the will to work would possibly decrease 
even more, that public disaffection would grow and, above all, work to avoid taxes--work 
which experts estimate at DM50-80 billion--would increase if such a complementary tax 

were to be imposed? 


[Answer] As for work to avoid taxes and illegally hired labor, the Federal Government 
will pass a law on 2 September which will prohibit such abuses. By the way, I don't 
believe that the will to produce will necessarily decrease ifa special levy were to be 
imposed temporarily--for, say, 2-3years. We had such a special levy once, as you know. 

It was introduced in 1967 when Strauss was finance minister. It was in effect several 
years and it certainly did not dampen the will to produce. As I said, a basic requirement 
is for the 24 percent limit of our gross national product not to be substantially exceeded, 
but I am not advocating such a special levy. What is more important for me is for the 
dynamics of our economic activities to be set in motion again. The improvements I 
mentioned regarding depreciation on new machinery serve this purpose. I also consider 

tax allowances for depreciation on new buildings possible--multistory apartment houses, 
for instance, and factory buildings. 


[Question] Considering the present labor market situation and the figures we heard 
yesterday, we could imagine that more must be done for investments than you have indicated 


thus far. 


[Answer] We predicted the present unemployment figures. We are far behind other countries 
in this respect. Unemployment in the FRC is roughly 5 percent, a bit more recently. 

In other countries, in America, it is about 8 percent, and in other states 10 percent. 

I don’t want to name them all. We were aware that we would be dragged into this wake 

of high interest rates. Therefore, the recent unemployment figures are no surprise to 

the Federal Government. On the other hand, our export figures are rising, as President 
Geiger said in an earlier interview. This is a good sign. The balance of payments, 

more precisely, the balance of German payments abroad and of the payments we receive 

from abroad developed much better in the second quarter of 1981 than in 1980 and in 

the first quarter of 1981. This is a positive development and as annoying as the steep 
tise of the dollar may be--this is connected with the high interest rates paid in New York-- 
I am equally happy that the German export economy is taking advantage of its opportunities 
and that the economic activities of exporting industries are growing at present. This gives 
them a chance to create new jobs in the future although jobs always come later than 
orders from abroad. 
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y, but haven’t new developments 


[Question] You made some decis ] 
h possibly could lead to new consid- 


taken place recently, as shown by warious data, whi 

erations in September--wmemployment which has grown too much, the dollar which has risen 
too much and the end of the illusion that the U.S. interest rate might go dow this year, 
Which would give our Federal Bank some leeway of action so as to lower our interest rates 
and thus boost our economy? 


ions by the end of Ju 
‘ ic 


[Answer] Mr Schroeder, we predicted the present umemployment. As I said, after the 
Ottawa world economic meeting in the last week of July, we know that the U.S. ir-erest 
rates will remain at over 20 percent. We weited for that meeting to take place before 
wc wet for ou: own decisions in Bonn. Assuming that in America 20 percent continues to 
be as..ed and paid, in France 22-23 percent and in Italy 26-27 percent, then we do not 
want to be dragged into this wake. Therefore, the state is reducing its borrowing. 
fhis means that it will cut expenditures so that it does not need so much money and 
does not have to borrow so much. The less money the state borrows, the more credit is 
available for other purposes and the easier it is for us to keep our interest rates at a 
low level and hopefully to even lower them in the coming months. For reasons of growth 
and employment--just think cf the building industry--we are interested in low interest 
rates. || am very confident that our economic policy will generally «.so do better in 
1982 thar: some of our partners and neighbors I mentioned earlier. 


[Question] You aren't considering uncoupling the German mark from the dollar? 


[Answer] The German mark and the dollar are rot coupled and have not been since the 
early 1970"s. I was finance minister at the cime. That is almost a decade ago. A’ the 
time, Federal Bank President Poehl was state secretary in the Finance Ministry. All this 
was long ago. The present rise of the doll-r is very easy to explain. In New York, vou 
pay more than 20 perceat interest. When somebody in the Arabian peninsula has made 

money with oil, he wants to invest and get interest for his money. Ii he gets 20 percent 
in New York, but only 12-13 percent in Frankfurt, he will invest a large portion of his 
money in New York because it yields more interest there. Therefore, the dollar is strong 
because all those who want to invest in liquid assets internationally will invest in the 
dollar. Nonetheless, there are a lot of people who invest their money in German marks, 
even though they receive less interest, because they know that in the long run the German 
mark is a very stable currency. This will remain so. 


[Question] Can we expect the package to be ready and made public early in September? 
[Answer] As far as I'm concerned, it is ready now. But on 2 and 3 September, it will be 
given legal form. This is necessary. For instance, if there are trials somewhere, 


everything must be carefully written down and have proper legal form. But you can 
definitely expect to have the results on 3 September. 


FEDERAL BANK HEAD VIEWS FINANCIAL SITUATION 





DWO61301 Hamburg DIE ZEIT in German 7 Aug 81 pp 15, 16 


[Rudolf Herlt interview with Karl Otto Poehl, president of the German Federal Bank-- 
place and date not giver] 


[Text] ZEIT: The chancellor has quoted you as having assessed the Bonn austerity 
decisions and revenue increases for the consolidation of the federal budget as follows. 
You said that the overall result will exert a positive influence on the future develop- 
ment of the German mark's external value and of the credit markets. Are you really 
serious about this? After all, the self-chosen goal of the Federal Government to ensure 
relief of roughly DM21 billion for the budget has by far not been reached. Besides, a 
finel result cannot be expected before September. 
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Poehl: I think that we ought to appreciate the efforts of the Federal Government and the 
coalition parties to reduce the budget deficit. This is an extremely difficult task in 
view of the revenue losses attributable to the economic cycle and in view of the additional 
expenditures, for instance on unemployment benefits. If they succeed in limiting the 
federal budget deficit to DM26.5 billion and an increase of slightly more than 4 percent and 
if the laender and communities also fo!low the example of the Federal Government, then 

I think this will indeed have a positive effect on the DM exchange rate. But the introductioczs 
of a special levy for the purpose of financing an economic development program would surely 
spoil this positive effect. 


ZEIT: Do vou believe that the decisions will be seen as confidence-building measures abroad 
and will find expression in a more solid exchange rate of the DM? 


Poehl: The Federal Bank has always maintained that what matters is for financial policy 

to also contribute to the adaptation process in which the German econory sow finds itself. 
Il have criticized often enough the fact that the development of public svending in the 
current year and the high deficit have aggravated the adaptation process. After all, 
expenditures by the Federal Government, the laender and the communities inc-eased much 
more than originally envisaged. 


By the way, the high deficit is attributable in part to the tax cuts adopted last year 

by all parties. The deficit in the public budgvts would have been much smaller this year 
if the tax reductions and the higher children's bonuses had not been adopted last vear. 
With smaller budget deficits, the overall trade deficit would also have been smaller. What 
I mean to say is this: The differert governmental levels did not contribute to the 
adaptation process to the required degree. This is what the council of experts also made 
clear through its cpecial expertise. 


In this connection, the latest Bonn decisions at least constitute a step in the right 
direction. I hope they will contribute to an improvement in our extercal economic situation 
as well. Such an improvement is then bound to have an impact abroad and on the foreign 
exchange markets. 


ZEIT: What is the overall economic deficit that the Federal Bank recentiy calculated for 
1980? 


Poehl: The results of the past few months show that there has been a gradual improvement 
in our overall economic balance. During the first quarter of 1981, the deficit seasonally 
adjusted, amounted to roughly DM1O billion whereas in the second quarter of 1981 it came 
to slightly more than DMS billion. This means that the deficit in our overall economic 
balance has been practically cut in half. 


You can also figure this another way: If you consider 2 months at a time, then the deficit 
came to DM3.5 billion in December-January, DM2.5 billion in February-March, but to 

DM1.5 billion in April-May. This tendency also continued in June, if we omit special 
factors that tend to distort the picture. In June, our trade balance showed a surplus 

of DM1.7 billior, with the second quarter surplus totalling DM? billion. This is a 

clear improvement. For 1°81 we are counting on the overall economic deficit being 
slightly smaller than last year. 


Due to the high deficit in the first quarter, we already have an overall economic deficit 
of nearly DM15 billion for the first half year. Yet the trend is definitely positive and 
this is what counts. It may well be that we are past the worst stretch. 


ZEIT: People who deserve to be taken seriously support the view that our overall economic 
balance will be back in shape by 1983. Supposing that another oil price shock does not 
occur, would you venture a forecast? 
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Poehl: A normalization of the dollar-DM exchange rate--I think an exchange rate of DM2.50 
is abnormal--definitely would exert a favorable inflwence on our overall economic balance 
because our oil bill, for instance, would then be correspondingly smaller while our exports 
would not be affected in any considerable way. It is very difficult indeed to venture a 
forecast on exchange rates because they depend on many factors beyond our control, for 
example on U.S. interest rates or developments in Poland. Keeping all these restrictions 

in mind, there is a certain degree of probability that our overall trade balance deficit 
will be considerably reduced by 1983--with the proviso, of course. that there is not another 
oil price explosion. 


ZEIT: Does this mean that the German economy's adaptation to more expensive energy has 
already begun? 


Poehl: We have indeed made considerable progress toward adapting to the changed external 
economic situation. We have had considerable success in reducing energy imports. Oil con- 
sumption during the first half of 1981 dropped by 12 percent and that of gasoline by 6 per- 
cent. This is attributable partly to the weak economic growth in the Federal Republic and 
partly to the notable efforts to find substitutes for and to conserve oil. 


Since fall last year, our exports have been developing in a very favorable way--happily 
especially those to the OPEC countries. Thus, seasonally adjusted our exports to these 
countries curing April-May 1981 increased by no less than 23 percent over those of 
February-March: and during February-March they were 11 percent greater than in the pre- 
ceding period. At the same time, our imports decreased. 


What does concern us, of course, is the oil bill, which has increased enormously. Because 
of higher oil prices, but also because of the worsened exchange rate of the DM. we will 
have to spend as much as DM95 billion this year on energy imports, that is. roughly 0M20 
billion more than last year. This constitutes a great blood-letting. What also plays a 
considerable role is the spending abroad by German tourists, although the worsening of the 
DM exchange rate and the strong price hikes abroad surely have had a dampening effect on 
the eagerness to travel. Nevertheless, I figure that German tourists this year will spend 
foreign exchange worth about DM40 billion on travel in foreign countries. Compared with 
the first half of 1900, our money transfers to the Evropean Compunity increased from DM2 
billion to well over DM3 billion. The money transfers transacted by the guest workers this 
year will amount to about DM7 billion. We need an enormous increase in exports to finance 
all these expenditures. 


ZEIT: The Federal Bank is being charged with disturbing this adaptation process by its 
high interest policy because energy-saving investments and innovations can be financed 
only at great expense and, as a resuvit, are possibly being neglected. What do you have to 


say about this charge? 


Poehl: This charge is particularly foolish because if anybody tried to promote this adapta- 
tion process, it definitely was the Federal Bank which has been drawing attention to the 
need for this assimilation for a year and a half. Restrictive monetary policy is an inev- 
itable prerequisite for the successful continuation of this process. 


By the way, what do you mean, high interest policy? Viewed historically. the interest rates 
of the Federal Reoublic are high, granted, yet viewed internationally they continue to be 
relatively low. At the moment, we have an interest rate difference for dollar investments 
on the Euromarket that amounts to more than 6 percent to the advantage of the dollar. and 
also at the long end of the market we have a considerable difference between our interest 
rates and the dollar rates. Together with Japan and Switzerlend, the Federal Republic has 
the lowest interest rates among all the most important industrial countries. 
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ZEIT: In reply to the U.S. money ua policy which has resulted in record interest 
rates, the Federal Sank developed «2 icy made up of two objectives: the overall 
economic deficit was supposed to be ec by imported capital if it was not elizinated 
by the economy's adaptation and the ic horbeds of inflatim were supposed to be kept 
under control. Soth objectives were pursued with the high German interest rates. At the 
time. a policy of purposeful IM cevaluation was rejected. These objectives were 
inadequately attained. Devaluation could not quite be avoided, whereupon inflation vas 
imported and the inflation rste kept increasing despite high interest rates. Suppose vou 
were facing the same situation, would vow pursue the same policy with today’s experiences? 


Poehl: Experience is the best teacher, to he sure. Sut I beliewe that all told, our 
policy has been rather successful. We have succeeded in preventing the dramatic worsening 
of our overall economic deficit from becoming a vicious circle of dewaluation and inflation 
which we have observec in many other industrial countries. Despite the massive increase 

in the oil prices anc despite pressure on the exchange rate of the DM and a strengthening 
of the dollar. we have succeedec in preventing an inflationist process. I may be allowed 
to point out that we continue to have the lowest inflation rate of all industrial countries. 
Today, we have an inflation rate which is even lower than that of Switzerland. This alone 
I would call a success. also attributable to the policy of the bank of issue. 


Granted. we failed to prevent the IM from losing just about 30 percent of its value against 
the dollar since the fall of 1980. However, we have prevented the DY from being equally 
devaived in comparison with other currencies. Om the contr .ry, since 19 February, the 
DY has been the strongest currency within the European Curvency System again. in view 

our economic potential and our relatively low inflation rate, this is not surprising. 
though I may be allowed to recall that just «a few months age some people suggested that 
we carry out 4 devaluation within the framework of the European Currency Systea--an 
especially foolish suggestion because this would have most severely shaken the confidence 
in the DM. 


It is also a success of our policy, as I said earlier, that we have an essentially lower 
interest rete level than most other countries. This reflects the confidence of foreign 
investors in the long term development of the IM. During the past few months, ve have, 
in fact. succeeded in importing sore long ters capital than exporting such long ters 
capital. This surplus in the capital balance is a very positive sign. 


Would I pursue the same policy again’ Well, generally speaking, ves. Sut seeing what 

the present state of affairs is like, I might say that the measures we adopted on 19 
February 1981 (drastic increases in interest rates--DIE ZEIT) should have been taken 
earlier. Perhaps we hesitated a bit too long because such hard decisions certainly cannot 
be easily made with a clear conscience in view of the situation on the labor market. 

But what remains valid in retrospect is this: The decision was inevitable and appropriate. 
I would recommend it any time. 


ZEIT: During the past 10 months in which the D™-dollar exchange rate decreased, the 
Federal Bank occasionally intervened to the advantage of the DM. How much in dollar 
reserves did the Federal Bank spend to support the DM? 


Poehl: Even though we are rather reserved with regard to dollar interventions, our 
dollar expenditures since the beginning of the year have nevertheless reached the 
equivalent of about DMS billion. At first glance, this amount sav seem quite large but 
it must be seen in relation to the massive money and capital movements with which ve 
are dealing nowadays. 
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ZEIT: Yow have no choice in the Evropean Currency System; you are obligated to inter- 
vene there. 


Poehl: We do have interveation commitments there. Especially prior to, and after, the 
French presidentia] elections, we bought a considerable amount of Freach francs--about 
DM14 billion worth. We also intervened to the advantage of the Selgian franc. From 
these propping operations, we currently still have cemancs in ECL ithe accounting wit 
of the European Currency System--DIE ZEIT) against the European Currency Fund which 
amount to the equivalent of DM9.5 billion. Sut I must say that developments took an 
opposite course up to 19 February. Until then, we hac been cebtors in the European 
Currency Fund. It was through our intervention that we first of all repaic our debts. 


ZEIT: Unusually high profits accumulate at the federal Bank from the high interest 
revenues and the sales of dollars. te you think it is right for the federal finance 
minister to insist on the letter of the law on the Federal Sank anc to propose to use 
it for filling the gaps in the budget” 


Poehl: We would have preferred to see the finance minister put less than 0M%.1 billion 
in his budget. Then a reserve could bevwe been created for years in which the Federal 
Bank would not make such great profits. Sut we have to respect the cecision of the 
government. in this respect, the law on the Federsl Sank is quite unequivocal. Sesides, 
the payment of profits of the bank of issue to the government is common practice in 
other countries as well. for instance in the United States. But it goes without saying 
that we will make allowances for this profit transfer in our monetary policy. This 

does not mean at all that state expenditures are financed by creating additional money. 
Nothing will change in the pursuit of our policy of strict money supplies. 


ZEIT: Wheat repercussions for the Federal Republic do you anticipate from President 
Reagan's program which has now passed the Congressional obstacle’ 


Poehl: What we see in the United States righ* now is a fascinating experiment in 
economic policy. Opinicns about its outcome are divid-d. Some people fear that 
massive tax cuts and additional arms expenditures will cause an acceleration of 
inflation, an increase in budget deficits and a worsening of the overall economic 
balance, and thus probably also lasting high interest rates. Others, and they probd- 
ably constitute the majority in the United States now, regard this policy as the 
overture to a new economic policy era which will lead to an economic rebirth of 
the United States. Time will tell who is right. 8st no dowbdt the outcome of this 
experiment will also have far-reaching consequences ome way of another for Europe 
in eeneral and the Federal Republic in particular. We cannot do anything but try 
to keep our own house in order. 
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MITTERRAND BOLDS CRISIS “MEETIN m FRENCH IN TRA 
. Oe 1 333 Pari« .sT in ‘ne lish (Iw VW - s z -" 

Text’ Paris. © Aus iF? )—President Francois “itterrand today beaded a five-hour crisis 
meeting at the tlvseee Falace sliled ¢t discuss the plight ‘ French saetionals dSlockedc ix 
Iran. 
fSiwsee spokesman “ichel Vaurelle said afterwards that “r “itterranc hac est aDiishec the 

French positica# spc was folicwing the situation minute ? minete alone with his foreizr 
“Ministry. 

An Air France slane was mearwhile standing by t leave Parise *or Tehran ¢t Liect the 
nationais. if editions allow. the spokesman saic. 

The French sbase in Tehran anmnownced earlier that the 61 sationais due ¢ leave iran 
todas s)¢é be allowed t on Mondavr. and another 50 wou! flw home on sednesdéay 

- > - _ - 

* ™Peting wes attence o" iveee Secretar —enre,Tai ieTTre “Tee . ~2wPput ~ec Tetar 
eneta. sccues - rnier,. (niet *‘ Ceneral Staff Jean Seuintier ar technica séviser Bubert 
ecT ite 
.% see statement isseuvuec fererwards said iranian suthorities plecrec esterca : Put 
- Setecie in the wa f anw French scerson wishing ¢t leave iran. and that exit isas were 
: réingiv issued 
The sledee was sade in lenran ¢t French Ambassador sv eoTveé and oresidential envoy : 
woie. the staetement saic. 

"whe ranian haree "sf faires in Paris was mearmhile summone toda t the irector ' the 

; e [ the ter feliations “inistry 

. réinge ¢t the statement. res ent “icctcerrand decided the following Stoves on ,@8 Cay 
morning after ns ting rime “Minister Pierre “aur 
--The offer of transport home ¢ rench rationals in iran. 
~The recall for msultations of Ambassador “eorg 
--The waintenance at the *rench Embasev of a skeleton staff to ensure nt inuit f Frenc? 
renrresentation. 
~~) he iepatch ¢t Iran of “r Devise. “Middle East deputy director at the "xternal Relations 
“inist rv 

. — Pi . , a ™ 
An ear iier lweee statement ieeuved last night annownced “r “itterrancd « cecision t invite 
French seople living in iran ¢t return temporarily to France anc t recall the Frenc! 
ambassador for neultatione 
‘ , . > 
srie “Notes ‘lranian ke 
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Vit: 7 Avg 8} 2 FRANCE 
The visit came as the Iranian authorities delayed the departure of French residents who 
wished to leave Iran following a call by French President Francois Mitterrand. 

Sources close to Mr Bani-Sadr said the ousted president wished to make no statement on 
the current crisis between the two countries as he did not want to embarrass the French 


Government. 


FRENCH, SPANISH MINISTERS CONFER ON “XTRADITION 
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[Pedro S. Queirolo dispatch: "Fernandez Ordonez in Paris--France To Examine Every 
Extradition Case”] 


[Excerpt] "acis, 3 Aug--Spanish Justice Minister Francisco Fernandez Ordonez had a 
3-hour c unversation today with his French counterpart Robert Badinter on the subject of 
the e~cradition of Basque Fatherland and Liberty terrorists. According to the Spanish 
mini.ter, the atmosphere of the meeting was gocd on the personal level since the 
Frenc minister is a very pleasant person with whom it is very easy to conduct a 
dialogue. 


Because of the delayed takeoff of the Spazish ninister’s plane owing to fog in Paris, 
the two ministers and their aides started by lunching together at the French Justice 
Ministry in Place de Vendome, rapidly proceeding to discussions, first between the 
two ministers and then between the delegations. 


Consignment of Spanish Document 


Next, a joint communique was released which states that Fernandez Ordonez handed 

the French minister a document laying down the bases of Spain's position on 
extradition and also expressing the seriousness with which both the Spanish people and 
Government regard the problems. 


Fernandez Ordonez stressed “the destabilizing effect that terrorism could have on 
democracy." For his part, Badinter pointed out that the French Government is well 
aware of the full gravity ofthe problems voiced by his Spanish counterpart and that it 
would therefore carefully examine the document delivered to it and would issve a reply 
soon. Badinter also confirmed to Fernandez Ordonez the French authorities’ desire 

to “search in France for the authors of any crimes committed on "rench territory in 
connection with crimes committed on Spanish territory.” The Spanish minister explained 
to journalists that this would include the "revolctionary tax" [extortion by terrorists] 
which both governments consider an economic offe~wie. 


The two ministers envisaged the possibility of drawing up a new extradition convention 
to replace the French-Spanish convention of 1877 and to deal more effectively with the 
new requirements of the struggle against modern common law crime. The two justice 
ministers also examined some measures for civil and commerci2: legal cooperation to 
improve the transfer of legal decisions and to simplify formalities. 


Mme paragraph in the joint communique states that, “with regard to the extradition 
requests presented by the Spanish Government, the French Government will carefully 
exauine every case and will make its decision in accordance with its principles regarding 


extradition.” 
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Text) Paris, © Aug (AFP)--Trucks containing meat for Poland started moving out of Brittanv, 
today, with a minimum of 1,200 tons to be delivered by next week, it 


was qf incec nere. 
A total f 5,0 tons is to be delivered t the meat-starved country this month and 


11,0 tons by the end of September under a plan for food aid to Poland announced vesterday 


The meat. mostlw beef and veal. had already been in refrigerated stores after being taken 


MITTERRAND AIDES BEGIN AFRICA TOUR 4 AUGUST 
PMO61015 Paris LE MONDE in french 4 Aug 81 p 5 
™ ry) ‘ 


lext uv Penne and Regis Debrav, respectively adviser on African and Malagasy affairs 

ind presidential envoy. are leaving Paris on Tuesday, 4 August. for a /-dav tour of Africa 
jurine which thev will visit in turn Niamev (Niger). Cononou (Begin). Libreville (Gabon), 
Brazzaville Congo). Luanda (Angola) and Maputo (Mozambique). In each of these capitals, 
enne and Debrav plan to have meetings “at the highest level.” Two shcrt stops in Lusaka 


= ° . . , , 
(Zauwbia) and Piibouti also are planned. President Mitterrand s two envovs are due to 
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SPADOLINI INDICATES EARLY ELECTIONS NOT LIKELY 





AUO70825 Rome ANSA in English 0310 GMT 7 Aug 81 


[Text] Rome, 7 Aug (ANSA)--Italian Premier Giovanni Spadolini, the first ‘on-Christian 
Democrat government leader in postwar Italy, today ruled out the possibil ..¢ of early 
general elections and said forecasters of a government crisis in the autumn are “adven- 
turers” in aa interview appearing in today’s issue of the Rome daily LA REPUBBLICA. 
“This is not a government which can be ousted by a crisis created by the party apparatus; 
those who want a crisis will have to openly vote against us in Parliament,” the premier 
said. 


Political observers interpreted this statement as a direct reply to recent forays of 
Social Democrat Party Secretary Pietro Longo who has voiced doubts about the duration 
of the government and Spadolini’s ability to solve the nation's most impelling problems. 
Speaking of the latter--inflation, terrorism and the moral issue--Spadolini pointed out 
that his cabinet is “an emergency government which must cope with ind possibly resolve 
serious issues which could virtually jeopardize the stability of Italian democracy's 
institutions should we fail.” 


With regard to terrorism, Spadolini said that the government is aware of the new wave of 
violence sparked by the Red Brigades which want to become a “worker's bargaining force, 
a kind of armed reformism” in northern Italy. 


In reply to criticisms levelled by Communist Party Secretary Enrico Berlinguer on the 
make-up of his government, Spadolini admitted that he had hoped “to do more in the sense 
of renewal, but there has been some renewal and it will continue." He concluded by saying 
that he does not believe that “the current legislature must, as some believe, end ahead 

of schedule.” 


PARLLAMENTARY COMMISSION TO INVESTIGATE P-2 LODGE 





AU060841 Rome ANSA in English 0825 GMT 6 Aug 81 


[Excerpt] Rome, 6 Aug (ANSA)--An Italian parliamentary commission will open an investi- 
gation into the secret Propaganda-2 (P-2) Masonic lodge headed by fugitive venerable 
Master Licio Gelli. The new commission slated to probe the affair, which brought down 
<he government headed by Christian Democrat Premier Arnaldo Forlani at the end of May, 
will be made up of twenty senators and an equal number of lower house representatives 
and will have 6 months to investigate the links between the lodge and political and eco- 
nomic centers of power in Italy and abroad. 


In one of its last acts before the summer recess, the Senate also approved legislation 
based on Article 18 of the constitution which virtually outlaws secret organizations in 
the nation. Both bills will be sent over to the house when it reconvenes on September 7 
for final passage into law. The ‘'egislation has already been approved in the house but 
the few points modified in the Senate will require definitive passage by the chamber. 

The two laws will not ban Freemasonry in Italy but will disband P-2, under investigation 
in Rome and Milan as an alleged occult center of political and economic power and key link 
in a wide range of criminal activity. 


In another development in the case this week, Argentine authorities have agreed to act on 
the Italian request to open an investigation there into the activities of the venerable 
master of the P-2 lodge, wanted in Italy to face charges of criminal association, con- 
spiracy and military and political espionage, a crime which carries a sentence of fifteen 
years in prison. Argentine authorities have also been asked to take Gelli into custody 
on the international warrant signed for his arrest. The P-2 venerable master, who was 
the economic councilor for the Argentine Embassy in Rome until the scandai surrounding 
his lodge broke in the spring, has apparently not set foot in Italy this year and is 
thought to be living in a South American country. 
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PCP SENDS GREETINGS TO 10TH PCE CONGRESS 
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[Text] PCP Central Committee Secretariat member Jorge Araujo left for Madrid on 27 July 
to represent the PCP there at the 10th PCE Congress. 


The 10th PCE Congress takes place in that capital from 28 through 31 July. The PCP 
Central Committee sent the PCE the following greetings message: 


Dear comrades, on the occasion of the i0th PCE Congress, the PCP Central Committee conveys 
tothe PCE Central Committee, the delegates «t the congress and the Spanish communists and 
working class the Portuguese communists’ fvaternal greetings. 


The hercic sacrifices made in the past by the communists andworkers of your cowm\try are 
well known in Portugal. 


Today, when we are witnessing in Spain the recrudescence of terrorism and of fascist putchisn, 
when the working class and the working masses are being severely affected by the Union of 

the Lemocratic Center government's reactionary policy and when Spain's entry into the 
aggressive NATO military bloc is being prepared, we wish to reaffirm to the communists, the 
working class and all the peoples of your country our feelings of fraternal solidarity 

with their struggle in defense of democratic freedoms, for social progress and in defense 

of national independence. 


The final defeat of the fascist attempts, as well as the defense, consolidation and broadening 
of democratic freedoms and workers’ rights, are not only in the interest of the peoples 
of Spain, they serve the cause of peace and social progress in Europe and the world. 


U.S. imperialism and NATO's most warmongering circles, attempting at all costs to oppose the 
vigorous development of the revolutionary process and to impose their hegemony in world 
affairs, have launched a dangerous aggressive counteroffensive which is threatening peace 
and the peoples’ security; it must be resisted vigorously, resolutely and confidently. 


However, the international situation continues to be characterized essentially by the 
consolidation and strengthening of the socialist countries, incontrast tothe deep and 
widespread crisis in which capitalism is struggling because of the broadening of the 
struggle of the workers in the capitalist countries against the policy of the monopolies 
and for peace and because of the successes of the peoples of Asia, Africa and Latin 
America in their struggle for national and social liberation. In Europe, the 

influence of the proposals of the USSR and of the other countries of the socialist 
community in favor of detente and disarmament is increasing, the camp of the supporters 
of peace is broadening and large-scale mass actions against the deployment of the new 
U.S. missiles are taking p)ace and a reversal of the trend in politica) evolution in a 
direction favorable to the democratic forces is becoming clearer. 


To curb and finally defeat imperialism's counteroffensive, the cohesion of the international 
communist and workers movement, the soundest foundation of the unity of the revolutionary 
forces of our era--the socialist countries, the progressive countries, the working class 

in the capitalist countries and the rational liberation movement--is of fundamental 
importance. 
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Comrades, some 7 years after the historic people's and military uprising of 25 April, 
the Portuguese revolution, despite the violent attacks for which it has been a target 
ani the severe blows which it has sustained, remains alive in the nationalization 
measures, the agrarian reform and other democratic gains, as well as in our people's 
firm determination to defend then. 


The reactionary forces, which today have at their disposal the government and the majority 
in the assembly of the republic, are persisting in their subversive plan and seeking to 
eliminate the constitution and to restore the power of the monopolies and the big estates. 
For this, they enjoy the support of U.S. imperialism and of the EEC monopolies. However, 
they are finding themselves confronted by a powerful people's mass movement. 


Firmly combating the antipeople and antinational policy of the reactionary “Democratic 
Alliance” government, the PCP constantly directs its activit; toward the sobilizatior 

of the working class and of the people's masses and toward unity among the democratic 
forces--specifically, between communists and socialists--despite the socialist party 
leaders’ persistent rejection. With the narrowing of the "Democratic Alliance” government's 
social and political support base and the deep crisis which is raging in the reactionary 
alliance, the conditions are being created for the ouster of the current government and 

for a democratic alternative which will be in keeping with the interests of the workers 

and of the people. 


The PCP, guided by the principles of Marxism-Leninism and proletarian internetionalisn, 
continues to swell] its ranks and to strengthen its social and political influence. 
appearing today, with 187,000 members, as an essential force for the defense of democracy 
and for the resolution of the people's and the country’s problems. It is within this 
difficult and complex context that the Portuguese communists find real grounds for 
confidence in the defense and victorious continuation of the April revolution. 


Dear comr:des, wishing you successes in the proceedings of your 10th congress, which are 
aimed at defending the interests of your country's working class and workers. We reaffirm 
to you our desire to continue to work for the development of the relations of friendship 

and solidarity between the PCP and the PCE, in the interest of our two peoples and countries, 
the unity of the interrational communist movement and the common cause of freedom, 

progress, peace and socialisn. 


Long live the fraternal friendship between the communists of Spain and Portugal ! 


Long live proletarian internationalisz! 
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CALVO-SOTELO, GARAIKOETXEA CONFER ON AUTONOMY 





PM060957 Madrid “SC in Spanish 29 Jul 81 p 5 


[Excerpts] The meeting at the Moncloa Palace yesterday between Prime Minist«r Leopoldo 
Calvo-Sotelo and the head of the Basque autonomous government Carlos Caraikoetxea 
lasted less than 2 hours. 


Garaikoetxea stated on his way out: “We discussed very diverse problems connected with 
overall state policy, especially the state problem concerning the organization of 
autonomy, which is being handled in a very peculiar manner.” 


After stating that he discussed the university autonomy bil! with Cal vo-Sotelo, 
Garaikoetxea emphasized: “We expressed our disagreement concerning the organic law on 
the harmonization of the autonomy process.” 


Asked about the autonomy agreements, the Basque country premier said: “They have been 
reached in a very peculiar manner, since whereas the desirability of our tackling state 
problems is mentioned, it happens that problems which affect us directly are handled 
between the government and the four main parties.” “The prime minister,” he added, “asked 
me to authorize somebody to take part in the autonomy meetings, but this participation 
was confined solely to information.” 


In this connection, Carlos Garaikoetxea stated: “We requested of the minister of terri- 
torial administration that he invite us to take part in the autonomy meetings, but the 
response was ambiguous. It is paradoxical that when our participation is mentioned so 
frequently we should subsequently not be invited to take part.” 


Asked whether the agreements reached between the government and the parties could alter 

the statutes, Garaikoetxea exclaimed: “It would be the last straw if it were said that 

the agreements alter the statutes.” “We did not discuss the contents of the law on the 
harmonization of the autonomy process,” he said later, “since it is scarcely 48 hours since 
we received it and we have not as yet been able to study it.” 


After stating that the work carried out by the joint transferences commission had been 
highlighted, the Basque country premier added that, concerning the autonomy agreements, 
“making amendments now arouses no optimism since there are 60 points on which agreement 
has been reached. What ve will do is to continue to assert our disagreements.” 


As far as the law on the harmonization of the autonomy process is concerned, the Basque 
country premier asserted: “We disagree with a law on harmonization since this is anti- 
constitutional.” He also stated that Calvo-Sotelo reiterated his desire to have exact 
information on all these issues. 


Last, referring to petitions of unconstitutionality, Garaikoetxea stated: “There is a 
desire on both sides not to bother the constitutional court.” 


For his part, the government's representative in the Basque country, Marcelino Oreja, 
stated at the conclusion of the meeting: “There are many issues which have been 
resolved although some remain to be resolved.” “The outstanding issues have been 
virtually resolved." Concerning housing, he said, “agreements have been reached in which 
there are neither victors nor vanquished.” 


“There are still no agreements on issues such as the regulation of employment and social 
security, but progress has been made on both issues since there is a will to make progress 
on both sides.” 
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Next the government representative stated that Prime Minister Calvo-Sotelo made it 
clear that those issues which are clearly defined in the statutes will undergo no 
alteration, “but it will be necessary to clarify the ambiguous aspects.” 


As far as the law on the harmonization of the autonomy process is concerned, Oreja stressed: 
“It is a matter of a bill, and so it is not closed. We are awaiting comments from the 
Basque government.” 


Last, Oreja stated: “The Basque government was invited to specify in what way it wished 
to take part in the negotiations.” 


UCD SPOKESMAN DISCUSSES MODERATE PLATFORM 





PMO70841 Madrid EL PAIS in Spanish 28 Jul 81 p 13 


[Joaqouina Prades interview with Union of the Democratic Center (UCD) parliamentary group 
spokesman Miguel Herrero de Minon: "I Do Not Foresee Approval for Signatories of Moderate 
Platform” 


[Text] Question: What is your aim in presenting the moderate platform manifest« ? 


Answer: To form a current of opinion within the UCD to regenerate centrism in three ways: 
by regaining and increasing our voters’ confidence; b7 reasserting the undertakings we made 
to our voters in 1979, to which end we have tried tr establish priority topics, last, 

by guaranteeing the Calvo-Sotelo government's stabi.ity. 


Question: Do you hope to meet with spokesman of the UCD's other currents to examine 
this proposal jointly? 


Answer: Yes, I trust that we will be able to meet soon to »elp draw up a joint program 
embodying certain priority topics and a timetable for resolv/iny these major issues 
within a more or less fixed period. 


Question: You said before that the UCD needed to be regenerated. In your opinion, what 
is it that has degenerated within the governing party? 


Answer: Well, for any political movement to function properly it must regenerate itself 
continuously, and we have observed from very recent opinion polls and from the outcome 

of the recent regional elections, so negative for the UCD, how far we are from our 
electorate. The UCD has lost in the two latest electoral contests, not because the 
Spanish Socialist Workers Party has improved but because a large proportion of our voters 
stayed at home. Well, we must restore hope and lost confidence to this large body of 
abstainers. 


Question: To what do you attribute this entrangement? 


Answer: There are various causes. In the first place, we have disenchanted people 
because of many things which we promised and which have not been realized, such as, 

free basic education. That was an issue which stirred our electorate and it is still 
waiting. Then we have acted rather negligently over some issues. To take one 

instance, the Spanish civil service does not know right now what will become of it or 
where it is going. A civil service law remains to be enacted, the administration is 
paralyzed and the incompatibilities law has not been drafted, either. Finally, they do 
not even know--with the autonomous communities--to whom they will be subordinate. 


Question: But you once opposed the incompatabilities law. 
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Answer: Yes, but I opposed it because article 15 of the law on budgets did not specify 
how much it would cost to implement the law nor was there study on how many people or 

whom it would affect. If that law had entered into force last 1 January, the situation of 
rural health and of the officials with intermediate posts would have been critical by now. 
What I did was to ask that these things be checked and this is what the committee is doing. 
Moreover, it is not only that which has estranged us from our electorate; we have handled 
a mass of laws in parliament whose general significance was very relative, and I am not 
referring to the divorce lav. 


Question: So what, in the moderate platform's opinion, are those priority issues on which 
the UCD should reach agreement? 


Answer: In the first place, the autonomies. Right now the state is in doubt. It has 
not been formed and that is a grave matter. Next, public security and economic security, 
and that implies security at work, security in savings and security in investment. 
Nowadays it seems that those who spend their money on prawns pay less to the sfate than 
those who save to invest in the creation of new jobs. But of course, nobody isvests 
today because people find it more profitable to keep their money in a bank for a fixed 
term or to spend it. 


“Current Television System Is Irrational” 
Question: You have declared yourselves to be unconditional Atlanticists. 


Answer: Yes, of course. The fact is that Spain's entry into NATO was already in the 1979 
election progran. 


Question: And don't you believe that the population could be consulted by means of a 
referendum, preceded by a national debate? 


Answer: No, I do not believe so because the people who voted for us already knew what our 
stance was and we are representatives of the people's will. There will be sufficient 
debate in parliament; the referendum seems to us unnecessary. 


Question: In your manifesto, you demand the right to set up private television networks. 
Do you demand this because you do not like the existing television network? 


Answer: Of course, I do not like the existing network because it seems to me very 
inconsistent. It is not that this television system is centrist, leftwing or rightwing; 
it simply is unpredictable and, therefore, irrational. I would require of the current 
television system only that it be objective and in tune with the general awareness of 
Spanish society, instead of distorting it. But it is not only for that reason that we 
are demanding private networks. The fact is that we believe that it is a constitutional 
right which citizens cannot be denied. 


Question: Why do you believe that the moderate platform represents the electorate better 
than other UCD families? 


Answer: We do not believe that at all. Our program represents our electorate and that is 
what we wish to reaffirm. Somebody had to take the first step, which, moreover, I will 
tell you is no pleasure but the performance of a duty, despite the personal harm which 

it will do some of us. 


Question: There are those who believe that you will use the moderate platform as a 
political launching pad. 
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Ansver: Every politician must be prepared to accept government responsibilities, but 

a politician's real mission is to influence public affairs, Every politician who is 

not a self-seeker must know that. Look, political posts, including that of parliamentary 
spokesman, are not held to keep them but to use them in the service of what you 

believe. I have always distinguished very carefully between zy institutional activity 
as group chairman and my specific ideas as a deputy. But the idea of using the 
moderate platform for vaulting toward power is untrue: We wish to use it as a platfors 
for promoting the essential values of the UCD and its electorate. 


Support for Calvo-Sotelo 


Question: If the Executive Committee decides to penalize you at its meeting today, 
how will you respond? 


Answer: I don't know how we will respond because we do not believe our stance offers 
any ground for penalization. We cre not an organized tendency within the party, but 
a current of opinion, and we believe that a mature democratic system functions around 
currents of opinion and not around positions of power. Moreocever, we have expressed 
our desire for unity through the established hierarchical channel. We have reaffirmed 
the UCD's election program and we have proclaimed our loyalty to the prime minister. 
So there has been no indiscipline or conspiracies or anything of the kind. We are so 
little aware or unaware of any indiscipline that I cannot imagine that we will be 
penalized for using the constitutional right of freedom of expression. 


Question: And what is Prime Minister Calvo-Sotelo’s opinion of all this? 


Answer: We have expressed our full support for the prime minister. We have not acted 
on his instructions or sought to involve him in the least. 


Question: Since most of the signatories of the platform are Christian Democrats, is 
it to be believed that you will be a confessional current? 


Answer: No, because it is not true that the majority are Christian Democrats. Only 
19 of the 39 signatories can be so described. 


DEFENSE MINISTER DISCUSSES NATO ENTRY 
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[Excerpt] Spanish Defense Minister Alberto Oliart rejects the hypothesis that Spain's 
entry into NATO implies the setting up of a single command of that organization in the 
Iberian Peninsula. 


Interviewed by the IPS news agency in Santander, Oliart said that “although the 
Iberian area is a single geographic and possibly strategic areas, Spain's entry into 
NATO should be effected respecting the two countries’ sovereignty and individuality 
because the good neighborliness and good friendship between Spain and Portugal are 
based precisely on that.” He added that “any other formula could bring into crisis 
or affect that relationship.” 


Oliart maintained that his country's entry into NATO “does not presuppose changes in 
Spain's current relations with the Warsaw Pact countries,” but emphasized that “there 
would bound to be changes in relation to the United States because the dealings with 
the United States include a number of agreements which, in fact, would no longer be 


necessary.” 
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"BLUE ARCHER" SPOKESMAN DENIES SETTING FIRES 
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[Text] The mysterious organization “Blue Archer"--which on the day preceding the great 
fire had telephoned a demand to the newspapers for a general political ammesty up to 

15 August--indignantly denied that it has the slightest connection with the arson. On 
the contrary, a person claiming to be the leader of the unknown organization phoned 
MESIMVRINI vesterday and attributed the fires to leftist elements. 


RIZOSPASTIS ON NATO EVALUATION OF AEGEAN ISLANDS 





NC061742 Athens RIZOSPASTIS in Greek 6 Aug 81 p 1 


[Text] The Aegean complex which is composed of many rocky islands can offer ideal bases 
for the launching of intermediate-range nuclear missiles after suitable military installa- 
tions have been constructed. 


This evaluation has been put forth by NATO staff officers in their analyses of the military 
situation of the Atlantic alliance’s south wing. NATO military commander General Rogers 
expounded similar positions at the recent meeting of “the group of experts of the highest 
level” which took place in Brussels. 


One of the meeting's basic issues was to plan the installation of the new U.S. missiles 
of the “cruise” and “Pershing-2" types on West European territory in conjunction with the 
special political difficulties that have arisen concerning the implementation of this 
plan [the Netherlands case). 


More recent reports confirm that the area of the Mediterranean basin has been chosen as 
an alternative solution in case the installation of the missiles is prevented in one or 
more of the five NATO-member countries that were originally selected (Britain, FRC, 
Belgium, Netherlands, Italy). In fact, at the Brussels meeting the view was expressed 
that “strategic reasons’ dictate the installation of U.S. “Furomissiles™ in NATO's south- 
eastern sector regardless of the position (positive or negative) of the five 
previously-mentioned countries. 


According to the same reports, General Rogers spoke at the review of the military 
situation of the Atlantic alliance's various sectors about the “downgrading” of NATO's 
“defense” system, compared to the current strength of the Warsaw Pact, and correlated 
this “downgrading” with the reluctance of certain member countries to align themselves 
with the new nuclear doctrine of the U.S. Pentagon and the NATO military leader:*in. 


General Rogers specifically referred to the significance the “strong shielding” of the 
Aegean area has which--he said--constitutes the basic defense mainstay in the eastern 
Mediterranean. 


According to the evaluation of NATO staff officers, currently only the Aegean islands 
can offer “effective nuclear protection” to the Turkish Straits and furthermore to 
Turkey's hinterland in the event of a general conflagration in the Atlantic alliance's 
southern sector. The Western staff officers are paying special attention to the northern 
Aegean islands which lie, at the same time, in Ankara's focal point of “claims.” This 
“coincidence” of Turkish demands with NATO's strategic expediencies in the area provides 
an additional explanation for the reasons why the Atlantic leadership persists on the 
reorganization of NATO forces in the Aegean. 
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CONTINUATION OF NEW DEMOCRACY PROGRAM STATEMENT 





Part Eleven 


NCO050830 Athens I KATHIMIRINI in Greek 4 Aug 81 p 5 


[Part il of New Democracy program to be implemented in the next 4 years--all capitals 
denote boldface as published] 


[Text}) 11. SECTORS: EDUCATION-SCIENTIFIC RESEARCH-CULTURAL ACTIVITIES-SPORTS 
A) EDUCATION, FREE AND CREATIVE CITIZENS 


The New Democracy policy on education strives for: 


--forming people who are free of will and thought, that respect the decency of others as 
well as their own; people who look forwardé to a better character within a civilized society 
and are faithful to the nation’s long-lived traditions. 


--creating citizens, that is, persons, who are conscious that they belong to a social aggre- 
gate and have the duty to improve it, because only under total prosperity will they too 
benefit. 


~-developing creative persons in all sectors of economic, social and cultural activity who 
would explore something or. .nal and new, the prototype, the benefactor to all. By cor- 
rectly assessing his aim: © y creative person will be devoted to the work that suits his 
temperament best and that, . the same time, is useful to the social aggregate. Thus he 
will respect his work and that of the social aggregate, and he will feel happy and will 
only be ashamed of inactivity, indifference and laziness. 


On the basis of these principles, New Democracy believes that education constitutes the 
basis not only of a person's character and mental cultivation but also of the nation's 
social, economic and political development. 


This New Democracy belief desires more and better education without prejudice, but with a 
feeling of responsibility, daring and effectiveness. 


FOR BETTER QUALITY OF EDUCATION 


In the next 4 years, New Democracy, on the basis of substantive educational reform, will 
offer to all the Greek people a better quality of education. Educational planning has 
determined the following goals in this direction: 


1. Complete the school housing program with the provision to build 16,000 new classrooms 
while making a rational distribution of school waits in accordance with the regional educa- 
tion map of Greece that has already been prepared. Thus, it will be guaranteed that all 
schools will operate in the morning in modern, fully equipped buildings, and that the 
prescribed number of students for every class will not be surpassed, that is, 30 for ele- 
mentary schools and 35 to 40 for high schools and lyceums. 


2. Create and fill 15,000 new positions. 


3. Renew programs and books for all traditional studies and introduce new contemporary 
lessons in all classes and levels. Working groups have already begun preparations. The 
process will become more practical, specific and attractive. 


4. All children of 3 and 1/2 to 5 and 1/2 years of age to be accommodated in public 
nurseries. 
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5. Special care in teaching foreign languages. This teaching will be reorganized on new 
bases and wi'l be strengthened in such a way as to gradually extend to the last two grades 
of the element. -— ~_s001.. to cover the entire secondary education sphere and be introduced 
as an optional subject in .,ceums. 


6. Preferential strengtheni: ¢ of Technical Vocational Education (TEE) to guarantee the 
uninterrupted and full operata~™ of its units. Simultaneously, the development of such 
education will be completed on a pan-Hellenic scale, resulting in at least a full KETE 
(Center for Vocational Technical Training) operating in ewery district and a KATEE 
[Higher Technical and Vocational Education Center] in every geographical region of the 
country [a total of 16, including the new KATEE of Kalamata, Lamia, Ipiros and Thrace), 
particularly, will encourage the degree of participation of enterprises and industries in 
executing alternate programs in technical-vocational education and practical training that 
will be held in their installations. Lastly, the special TEE 5-year development plan will 
be implemented at a cost of 14 billion drachmas which envisages: 


--Equipping of school laboratories with sodern instruments ard machinery for the fuller 
consolidation of theoretical knowledge of the laboratory students. 


--Modernizing education and analytical programs of higher technical and vocational schools 
aiming at raising the educational level and the following scientific and technological 


developments. 


--Determining and legal safeguarding the professional rights of graduates of technical and 
vocational schools by creating positions at private and public enterprises for absorbing 
the new graduates. 


7. To bring about a socially desirable flow of student forces through sound vocational 
guidance, approproate psychological molding of public opinion and legislating a network 
of movements. 


8. To improve the institution of pan-Hellenic examinations as follows: 


--by adding a third group of optional subjects for candidates of economic schools. 
--students, who will not pursue higher studies to be free to choose three subjects from 
the master list of subjects without having to take the pan-Hellenic examinations. 
--transmission of the examination questions by means of “telecopying™” so as to reduce 
waiting time for the students to the sininun. 


%, The goal for the children of Greeks in the diaspora is to strengthen their national 
identity and at the same time ease reexamination on the basis of our country's educational 
system provided they return to the motherland. 


10. Youths between the ages of 18 and 25, who are outside the educational system and who 
do not possess any vocational qualifications, will be socially and vocationally cared for. 
Special programs will be organized for them at public centers for accelerated vocational 
training. Such programs will function in every province. 


ll. There will be exceptional care for special categories of children whose education 
or vocational qualifications require adjustment to special needs. Thus, for physically 
or mentally handicapped children, who cannot attend ordinary schools, the recent law on 
special education and special vocational training will be applied with the goal of having 
at least one fully equipped and manned special school in every province within the next 


4 years. 


12. Better utilization of the 5-day work week at schools through the organization--on a 
voluntary barie--of athletic and cultural sctivities for the students on Saturdays. 
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13. Strengthening of parents-teachers cooperation because New Democracy beliewes that 
education is a matter that concerns everybody and not exclusively the state. 


14. Improvement in the quality of education by reforming the system of basic and 
postgraduate education. Thus, the besic qualifications of all teachers will be at 
wmiversity level. For this purpose, the operation of pedagogical acadenies, schools 
for kindergarten teachers, the national physical academy and the school for domestic 
economy will be terminated. Instead of these, a pedagogical] wmiversity will be 
established with faculties in Athens and Thessaloniki; a domestic economy section will 
operate within the highest school of agriculture in Athens. The programs for our 
university professors will also be revised, and practical and pedagogical training will 
be introduced before they take up emplovment. A system ~f continuous refresher train- 
ing will be introduced for the teaching personnel at all levels of education. 


15. Methodical reassessment of teaching, and separating teaching from sdéninistrative 
work; duties not falling within teaching will be restricted while increasing the 
administrative staff at schools. In order .. prepare the staff that will exercise in 
the future managerial or supervisory duties, the schools for secondary and elementary 
education teachers will be converted into training schools for educational adzinistra- 
tion. 


16. Educational reforms will be implemented by legislating a framework for highest 
education. This legislation will seek to reform the institutional status of operating 
universities, consolidate a liberal class of scientists and restore the prestige of 
this category. Along with this, freedom to exercise the right to teach and learn will 
be safeguarded; flexible form of administration and planning will be legislated in 
order to replace the professor's chair by the sector and the operation of the supreme 
education council, which will consist of university professors and which will be the 
competent body for planning and wmified development of all the highest educational 
institutions of the country. 


EDUCATIONAL REFORM FOLLOWING THE CHANCE IN RECIME 


During the past 6-vear period, the structure and the content of education have under- 
gone fundamental changes which have already produced positive results. 


Although the reform measures and their content are now well known to all, it is 
necessary to cite the main measures because for decades they were the Gree! people's 
visions and aspirations. These reforms constitute the elements of peaceful tevolution 
in the field of education. 


--Introduction through legislation of 9 years compulsory education by adding 3 vears of 
general secondary education to the 6-vear elementary schools. 


--Solution of the language problem throwgh the introduction of modern Greek language 
for us in education and administration. 


--Constitutional introduction of free education, free allocation of school textbooks 
for all levels of education. 


--Abolition of the wnilateral general education with emphasis on the turn toward 
technical education: establishment of lyceuwms for technical and vocational education 
that will be of equal standard and value. 


--Separation of the old type of 6-vear gymnasium into 2 independent school wnite--the 
}-year gymmasium and j-year lyceun. 


Reformation of the school programs and their expansion by means of new institut ions: 
such as school-vocational guidance; technological subjects; athletics; educational 
television; optional subjects. 


Renewal of almost all textbooks. 
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-~Abolition of entrance examinations for the highest educational institutions and istro- 
duction of a better and fairer systes of options. 


-—Introduction of the 5-day work week in all schools. 


Now these measures are the property of the people and it is certain thet their bene- 
ficial effect will decisively affect the future course of the sation. 


--The mew structure of education--with its flexible form--nort only does not block end 
does not lead to deadlocks but also attempts to rationally face the current reslity 

in e¢cucation. At the same time, it seeks to protect the youths from wrong orientetiocns 
and psychological injuries which could result from failure in their career or froe 
wrome guidance. Thus, the current educational system provides for the following: 


--It has moved the first option of subjects to the end of the 9-year compulsory education. 
--It enables a change in the education field if the student changes his initial decirion. 
--It provides the possibility to opt from among the vwerious lines of education offered by 
the lyceums of secondary education. 

--It gives everyone the possibility tc cross ower to the su sequent steps of education. 
--It opens the gates to the labor sarket tore easily. 


It is obvious thet carrying out the goals of our educatican policy is dependent on the 
improvement of the infrastructure of owr education. Thus, although we are amid a period 
of international <comemic crisis which has forced 41] OFCD countries to reetrict their 
expenditure on education, despite being burdened with increased defense expenditure, in the 
field of education we have sought 4 continuous increase in expenditure. Thus, total pebdlic 
expenditure on educstion, which was about 14 billion drachmar in 1974, hes reached 53 billion 
drachmas in 1980 and will reach about 66 billion drachmas in 1981. These smounts, viewed 
as percentage of the national revenue, show an increase of about 24 percent during the 
same period. Public expenditure for rew buildings, which in 1974 was 3.3 percent of 411 
investmerts, will reach 11 percent in 19681. As a result of this policy, there wes spec- 
tacular improvement in crucial fields of education, such as school buildings and 

education personnel. 


During the 6-year period 1975-1980, a *otal number of 14,200 class rooms were built conm- 
peared to 4,300 classrooms during the 1965-1974 period. In 1981, another 3,000 new 
classrooms vill be bwilt. Thus, the number of classrooms built during the last 7 veers 
will be more then the number of clacsrooms built during the last 1 and 1/2 centuries. 


The numbers of teachers, which in 1974 was 54.235, hed in 1980 increased to sbout 80,950. 
In the intervening period between school vear 1° 76-1977--when the reform of educetion 
was begun--end school year 1990-1961, the following improvements were effected: 


--The number of kindergartens was increased by 43.9 percent and the oumber of children 
by 39.4 percent; the oumber of kindergarten teachers was increased by 68.6 percent. Thus 
the average cumber of children per teacher dropped from 27.7 to 22.9. 


~~-In elementary education, although the number of elementary schools and schocichildren 
did not change, the mumber of teachers wes increared by 17.9 percent; the average number 
of schoolchildren per teacher dropped from 30.2 to 25. 


-~478 new gymnasiums were established; as a result, the year compulsory education became 
@ reality since the 98 percent of the corresponding age group continued to attend gye- 
nasium this year. 
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~-Secondary school teachers, numbering 17,378 when law No. 309/76 was passed, now total 
29,590, a 70 percent increase, lowering the number of students per teacher in high schools 
from 27.8 to 22.7 percent and in lyceums from 23.3 to 17.9 percent. 


—-For secondary technical education 129 technical high school, 121 vocational high school 
and 114 technical and vocational schools were established, while the number of teachers 
increased by 95.1 percent. 


--At the higher technical and vocational education level, six new KATEE (Florinis, Kozanis, 
Serrai, Kavalas, Khalkidhas, Mesolongion) were established as well as SELETE [School for 
Teachers in Trades and Technical Education] annexes at Thessaloniki, while the number of 
students and teachers increased rapidly and the ratic between them improved. 


--During the same period, the number of tutorial books, free to students of elementary 

and secondary education, has increased from 15,167 million in 1974 to 23,496 million 

books in 1980. There was an equal] distribution in technical-vocational, higher and highest 
education books. 


HIGHEST EDUCATION 


In the highest education sector, the presence of student youth injured by the 7-year 
dictatorship and the efforts of the leftist parties to exploit them politically, and the 
world crisis in highest education, have dictated a particularly careful and studied approach 
to the problem. Committees were formed and have undertaken to work our legislation to 
reform the highest education, resulting in the draft bill recently submitted by the 
government to the Chambers of Deputies. Retrogressions and the final negative stand of 

the opposition did not facilitate the passing of the bill. 


Togetner with the effort to shape the appropriate draft bill, substantive measures were 
adopted to improve the highest education with particular emphasis in the political devel- 
opment of the regional universities. Thus, during the last 5 years, the organizing and 
operating of the universities at Patrai, loannina, Thrace and Crete advanced considerably 
with new faculties, new sections, new seats and new scientific directions. 


The following were also built: the polytechnic of ‘rete, medical schools in all regional 
universities (Patria, Ioannina and Iraklion), an a xex of the Thessaloniki medical school 
at Alexandroupolis, 20 new sections at existing hi, xest educational schools, and 13 
centers, institutes of studies and sections of postgraduate studies. 


Moreow:r, the teaching personnel in all categories increased during the period 1974-1980 
by 2° percent and the funds for the highest education increased in such a rhythm that it 
cost a student 105,00 drachmas in 1980 compared to 36,000 drachmas in 1974. Lastly, 

the projects to complete the Athens university city and the expansion of the universities 
at Patrai, loanaina, Thrace and Crete and the Athens polytechnic city proceeded satis- 
factorily with the relevant increase of credits. 


SCIENTIFIC RESEARCH 
New Democracy is also the forerunner in this sector. It was the first to legally promote 


scientific research, and proceeded in creating a special organization (scientific research 
and technological service) for promoting the pertinent subjects. 
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Scientific research will be promoted even more in the next 4 years. The increase of the 
relevant credits (from 0.27 percent of the gross local produce, the credits will reach 

0.5 percent in the next 4 years) has already been decided upon. Also, industry will be 
encouraged to develop initiatives in the research sector in cooperation with the educational 
establishments and other research centers. Of particular importance is also the fact 

that the new development law (1116/81) provides for a 40 percent subsidy to establish, 
expand and otherwise improve laboratories and applied research. Research personnel will 
also receive subsidies. 


At the same time, a special effort will be made to simplify procedures in order to develop 
a modern and improved mechanism of exact orientation and fast promotion of scientific 
research and tr.chnology. 


C. CULTURAL ACTIVITIES 


During the 1975-1980 period, an effective policy in the cultural field was implemented; 
thus, great and substantive progress was made for the promotion of cultural activities. 
This policy will be intensified during the coming 4 years, with the ultimate goal to 
make our country a center of cultural brightness. The New Democracy program provides for 
a multifaceted strengthening of cultural activities in the countryside and the safe- 
guarding of the most important cultural elements of our national heritage. 


State activities will be mainly manifested as follows: 


--Accelerating the program to save the Acropolis and to build the Acropolis museun. 
Continue excavations throughout Greece and particularly in central Macedonia. 


--The establishment of archives for monuments in the entire country; the preparation of an 
inventory for all church treasures and works of art; this will be done in cooperation with 
the church. 


--Promoting the construction of the Athens cultural center which will meet the capital's 
cultural needs. 


--Continuing financial assistance to local and regional clubs and to associations engaged 
in cultural activities; this will be done following the appraisal of their contribution. 


--Continuing assistance in every way to local cultural gatherings which are repeatedly 
held and which are already becoming a tradition. 


--Reopening important libraries in the countryside and supplying them of books, personnel 
and so forth by IPPE [acronym unknown]. 


--Along with the roving theater, experimental programs will be introduced in major rural 
centers in order to host Greek and foreign groups of artists as well as individual artists. 


~-Securing suitable sites for cultural activities and recreation; these sites will be 
leased or built by the state in all urban and major rural centers. 


With the increase in cultural activities in the countryside, encouraging private initiative 
to participate in these manifestations and safeguarding the elements that constitute our 
cultural identity, our cultural stand: rd will be elevated and there will be healthy 
economic development. 
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D. ATHLETICS 


The New Democracy program for the coming 4 years in the field of athletics includes radical 
goals which aim at the following: 


--Including athletic activities in the 3 top grades of elementary education. 


--Establishing centers outside and around major cities so that “everyone may occupy hin- 
self with sports.” 


--The creation of sports facilities at places of work and residential areas. 


--The establishment of a unified organization which will promote athletics both inside 
and outside schools. 


--The further activation of organizations or private initiative so that all the rural 
centers may participate in contests and in as many sports as possible. 


--Greater contribution to and supervision of athletic federations for the sake of greater 
distinction in international events. 


As to what has been achieved in the athletic sector, this can be clearly concluded from 
the following: 


In 1974, 50,000 athletes were registered with athletic clubs; in 1980 the number rose to 
400,000. To this number one should add 500,000 students who, because of the introduction 
of sports day in gymnasiums, are actively engaged in sports. 


In 1974 there wree 1,600 sport clubs; now 3,600 such clubs are functioning. 


Compared to 1974, today many athletic installations are functioning. The most important 

of them are the following; 53 swimming pools as compared to 8; 67 closed sports grounds 
versus 10; 10 sports grounds with soft surface versus 2; 12 skiing centers versus 2. During 
the last 6 years, the following sports grounds were built; 400 soccer fields; 440 track 
fields; 1,620 sports grounds and more than 200 closed halls. 


With the construction of these athletic projects, athletic centers have been established 
in towns and communes in which there are colleges and lyceums and include soccer fields, 
track fields, sports grounds and in bigger towns also include gymnasiums and swimming 
pools. 


Along with this, there are also under construction: 

--The Athens Olympic stadium, an architecturally and technologically perfect project with 
a capacity of 80,000 spectators, whose operation will coincide with the big athletic event 
of the 1982 pan-European field games in Athens. 

--The Palais de Sport in Neon Falironwith a capacity of 12,000 spectators. 


Both these big projects, which were needed in Athens, will enable us to undertake the 
organization of any big athletic activity at European or international levels. 


It is finally noted that, with President Karamanlis' proposal that the Olympic Games find 
a permanent home in Greece, our country is playing a leading role in the struggle to pre- 
serve the principles of the Olympic spirit. 
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STATEMENT BY CYPRUS TALKS NEGOTIATORS ANNOUNCED 





74952037 Ankara Domestic Service in Turkish 2000 GMT 5 Aug 81 


[Text] Speaking today after the intercommunal talks held at the Ledra Palace Hotel in 
Lefkosa [Nicosia] which lasted 2 hours, Greek Cypriot negotiator Ionnidhis said that the 
proposals made by the Turkish Cypriot side would be carefully examined. He added that 
whatever the essence of the Turkish Cypriot proposals, the fact that such proposals were 
submitted to the Greek Cypriot side was a constructive development in itself. 


Also speaking following the intercommunal talks, Turkish Cypriot negotiator Umit Suleyman 
Onan said the Turkish Cypriot side had submitted comprehensive proposals for the solution 
of the Cypriot problem and was ready to negotiate all issues relating to she solution 

of the problen. 


TERCUMAN Comments 
NCO70840 Istanbul TERCUMAN in Turkish 5 Aug 81 p 8 
[Nur Batur report from Ankara and AKAJANS correspondent Ahmed Senova report from Athens] 


[Text] Either today or on 12 August the Turkish Cypriot side will bring to the negotiating 
table a package of proposals aimed at providing a decisive and fair settlement to the 
intercommunal talks which have been uninterruptedly trying to resolve the Cyprus issue. 


The most important characteristic of the package of proposals to be submitted by the 
Turkish Cypriot side is a map which will, for the first time, mark the frontiers of the 
Greek and Turkish Cypriot regions. According to this map, which has been prepared by 
taking into consideration the security and the economic viability of the Turkish Cypriot 
community, the villages of Akincilar (Louroujina), Yesilirmak (Limnitis) and Erenkoy 
(Kokkina) will be ceded to the Greek Cypriot side through a line of demarcation to be 
drawn from the west to the east. Again, according to this map, the buffer zone occupied 
by the United Nations over an area 7 to 20 kilometers wide, and which constitutes 3 
percent of the entire area of the island, will be completely lifted. Under these 
circumstances, if the map is accepted by the Greek Cypriot side, the TFSC will have control 
over an area of only 28 to 30 percent. At present, the area occupied by the TFSC is %.6 
percent. 


Kokkina is a coastal village in the northwest area of Cyprus completely surrounded by 
Greek Cypriot villages. Its communication with the Turkish Cypriot community and the 
outside world is maintained by sea. The village of Louroujina too is surrounded by Greek 
Cypriot villages on all three sides. 


The new package of proposals takes up the question of Varosha together with the territorial 
issue. The proposal put forward in November 1980, which stipulated the administration 

of Varosha by a tripartite committee, has now been withdrawn and the present map envisages 
the handing over of the tourist installations of Varosha to the Greek Cypriots. This 
proposal has been drafted in such a way so as not to endanger the security of the Turkish 
Cypriot community and the Famagusta harbor. In the event an agreement is reached on the 
entire package of proposals, the Turkish Cypriots living in the areas to be ceded to the 
Greek Cypriots will be resettled in the Turkish Cyprio~ areas. 


The map which has been prepared and the territorial proposals, which have been drafted 

on the basis of the security and economic viability of the Turkish Cypriot community, 
will depend on the acceptance of the principle of equal rights for both communities 

in the legislative and executive organs of the constitution. The solution of the 
constitutional issue will carry much weight as it is directly linked with the territorial 
issue. 
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According to the Turkish Cypriot proposals to be submitted tc the Greek Cypriot side on 
the constitutional issue, the president of the prospective republic will be elected for 

5 years, but a rotation system will be implemented between the Turkish and Greek Cypriots 
in presidential elections. For instance, if a Turkish Cypriot becomes president during 
the first term of 5 years, a Greek Cypriot will assume duties as president for the next 5 
years. If the president is a Turkish Cypriot he will have a Greek Cypriot vice president 
and if the president is a Greek Cypriot he will have a Turkish Cypriot vice president. 


In accordance with the principles agreed upon earlier by Denktas and Makarios, the 
prospective Cyprus Republic will consist of two regions and two communities, and it will 
have a federal central government. The number of ministers in the federal government, 
which will represent the Cyprus Republic in the international arena, will be equal. The 
kind of ministries to be undertaken by the Turkish Cypriots in the federal government will 
be determined by the committees to be set up. 


If a basic agreement is reached on the composition of the federal government, the 
committees to be set up will be able to specify the distribution of the ministries and 
report to the leaders of the two communities. Another committee could be set up to 
prepare a new electoral system. It is reported that, taking into account that the work 
of the committee may last a year, the present system may be temporarily preserved. 


Another factor among the constitutional proposals which the Turkish Cypriot side is 
going to submit is the number of government employees and policemen to be employed by the 
federal government. 


The Turkish Cypriot proposals stipulate that 50 per cent of the employees and policemen 
should be Turkish Cypriots. These proposals also envisage that the two federal states 
should have their own independent economic units. 


Matters concerning the freedom of circulation and property ownership in Cyprus wiil 
materializewhen complete confidence is established between the two communities. 


Another important aspect of the Turkish Cypriot proposals is the question of international 
guarantees. As in 1960, the signing of a treaty of guarantee is envisaged which will 
stipulate that Turkey and Greece will be guarantors again. Britain is not expected to 
act as a third guarantor state this time. 


According to diplomatic circles in Ankara, if the Greek Cypriot administration adopts 
a positive approach, the present procedure of intercommunal talks could be changed and 
daily sessions could be held until a solution is found. 


There is widespread anxiety as to whether Greek Cypriot leader Kiprianou, who has already 
introduced the presidential system, will cooperate in efforts to find a serious solution 
to the Cyprus issue. 


On the other hand, Greece is expected to support the Greek Cypriot side in the search for 
peace and for a righteous solution that will satisfy both communities. 


Greek Foreign Minister Mitsotakis, who has been having talks with the Greek Cypriot leaders 
since last Saturday, addressed Greek Cypriot refugees in Nicosia and Famagusta and said: 
“the intercommunal dialogue in Cyprus has reached a very sensitive point. The settlement 
of the Cyprus dispute includes in principle the settlement of the refugee problem as well. 
This is the most discussed point in the intercommunal talks. The Greek Government and 
nation will do whatever is possible for a decisive settlement of the Cyprus issue through 
peaceful methods. The struggle of the Greek Cypriots is also the struggle of Greece." 


On the other hand, Greek Cypriot Foreign Minister Rolandhis said yesterday that “after 
meetings and talks wtih Mitsotakis, the Greek Cypriot administration is ready to evaluate 
the proposals which the Turkish Cypriot side will submit tonorrow or on 12 August."! 
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CABINET RATIFIES TRADE PROTOCOL WITH PRC 





TA061533 Ankara ANATOLIA in English 1510 GMT 6 Aug 81 


[Text] Ankara, 6 Aug (AA)--Turkey will export to China cotton, tobacco, hazel nuts, 
borax, olive oil, chrome ore, ferrochrome, mohair and a number of industrial products 
under a 2-year trade protocol ratified by the Council of Ministers today. Turkey, 

in her turn, will buy Chinese industrial products, chemicals, dies, pigments, pet -o- 
chemical products, raw material for pharmaceutical products, medical equipment, 
machinery and tools. Under the protocol, the two countries would take measures to 
facilitate and develop bilateral trade. 


LOAN AGREEMENT WITH NETHERLANDS SIGNED IN ANKARA 





TA061536 Ankara ANATOLIA in English 1500 GMT 6 Aug 81 

[Text] Ankara, 6 Aug (AA)--Turkey will obtain a 43 million florin Dutch credit within 
OECD's aid to Turkey under an agreement signed here today winding up 2 days of talks 
with officials of the Dutch External Aid Department (N.I.0.) 


The credit will be repayable in 15 years including a 5-year grace period at an interest 
of 7.125 per cent, and will be used to finance purchases of Dutch products. 


PROSECUTORS DEMAND DEATH SENTENCE FOR MILITANTS 





Eskisehir Military Court 
TAO51710 Ankara Domestic Service in Turkish 1600 GMT 5 Aug 81 


[Summary] The office of the Eskisehir Military Court's public prosecutor has filed a 
suit against 70 militants belonging to the illegal Revolutionary Path [Dev-Yol] 
association. The prosecutor asked the death sentence for 22 of the accused for sub- 
versive activities, and various prison sentences for the others. 


Security forces have captured 27 rightwing militants in Adana. They are accused of 
killing 16 persons, wounding others and engaging in armed robberies. The security 
forces seized 2 submachine guns, 12 pistols and 655 rounds of ammunition in the 
operation. 


A statement by the Aegean Martial Law Command says that in operations conducted in 
Antalya and vicinity, 769 members of illegal leftist organizations have been captured. 
Of these, 471 have been arrested following their interrogation. These suspects are 
accused of being involved in armed clashes, organizing unauthorized rallies and of 
wounding several persons. 


Istanbul Command 


TAO60531 Ankara ANATOLIA in English 1505 GMT 6 Aug 81 


,\Text] Istanbul, 6 Aug (AA)--Martial law prosecutor demanded today the death penalty 
for 43 defendants out of 80 in the “THKP-C Warriors of Revolution” case for attempting 
to overthrow by force the constitutional order. The other members of the illegal 
leftist organization are facing prison sentences of one to 36 years. 
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